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SUBJECT: PRODUCTION COSTS OF SOVIET OIL 

1. A LENINGRAD PUBLIC LECTURER MARCH 30 COMMENTED ON RECENT 
INCREASE IN PRICE OF SOVIET OIL SUPPLIED TO CEMA COUNTRIES AND 
MENTIONED THAT SOVIET OIL PRODUCTION COSTS ARE QUITE HIGH. 
FOLLOWING IS TEXT OF HIS ANSWER TO QUESTION ON WHY PRICE WAS 
RAISED. 

2. BEGIN QUOTE IT WAS BECAUSE THERE MUST BE SOME COORDINATION 
WITH THE WORLD MARKET PRICE OF OIL WHICH, AS YOU KNOW, HAS 
INCREASED GREATLY IN THE RECENT PAST. ALSO, THIS IS A MATTER OF 
BETTER COVERING PRODUCTION COSTS. IT CAN COST UP TO 40 RUBLES PER 
TON TO PRODUCE SOVIET OIL, DEPENDING ON CONDITIONS, WHEREAS MOST 
MIDDLE EAST OIL PRODUCERS CAN PRODUCE FOR ABOUT $1 - SOME AS 
LOW AS 70 AMERICAN CENTS. END QUOTE. 
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